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B Summary

The illegal practice of bid rigging, "dangd", has been around for years in public procurement in Japan, being
considered as evil but necessary for both government officials and private suppliers. This lenient attitude toward
dangé has drastically changed in recent years: The Japanese public became keen on VFM (value for money)
on public purchasing. A number of dangé scandals involving governors and city mayors gather additional
momentum in the reform to Japanese public procurement system in local governments. A major item in
the reform is the introduction of competitive bidding. There is a widely held view in Japan that competitive
bidding, instead of the prevalent discretionary bidding, would solve problems associated with the current
dangd practice. Although the introduction of competitiveness and transparency may help alleviate the
problems of dangg, it does not eliminate them. What we should consider most is how to secure and maintain
good incentives for government officials to run their procurement operations.
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NB : The presentation will be followed by a discussion Nichifutsu Kaikan (MFJ) : Shibuya-ku, Ebisu, 3-9-25

[> From the Ebisu JR station take the Skywalk Exit, turn left

with the participants (in English, no translation). and walk 5 mn alongside Yebisu Garden Place.

Please note this is a "brown bag lunch seminar” (please bring your sandwiches or "bento”)




